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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES
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1. Rewview Changes to 1040 & Schedules 1, 2 & 3

Review Tax Law Changes for 2022

e New provisions i 2022

e 2020 - 2021 changes that have been extended
or modified in 2022

e Tax Items that are eliminated 1n 2022

ITEMIZgy, PEDUC TG, _SUCATION CREDIT
. . . . EAR =
3. Provide Overview of Inflation Reduction Act D Mo ooy
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Form 1040 and Schedules 1, 2 & 3
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F1040 T moeme ton Batu | 2024 | e

1R Lnn Dy Tl ok wria-or staple in B s,

Filing Status [ Singla [ Marind filngjointly (] Married fling separatsly (MFS) ] Head of housshoid (HOH) (] Cualifying widowi) {OW]
Emf;"'r' 1f you chackad tha MFS bex, antar the nams of your spouss. If you chacked tha HOH or QW bax, antar e child's nama i tha qualifying

parsaon is a ohild bt not your dapandent ®

‘Four first ramss: and middia initial Last rame

four social security number

H joirt raturn, spousc’s frst name and middia infial Lot rame

Epousa’s social soourty number

Homa acdrees [rumbar and stract]. If you havs 2 P.0. bax, Se Instructions.

ApLra.

Ciy, town, or post 0.  you hava a fomign addross, aiso oompiots snands boiow. ‘ Ehls

I oo

Forsign country rams |=mgnpu-rm§.ala‘::-.rr.'f

Foraign postal code

Fresidential Election Campaign
Chacik hers If you, o your

111 jainity, vt 83
2 go 1o this Hand. Chacking a
box baicrw wil nof change
your e or refund.

(o [Joposs

At ary ima during 2021, did you recsive, s6ll, sxchangs, or cthanwiss disposa of any financial intersst in any vitual cumancy?  [JYes [JNo

Standard Semeons conclaim: | | Youssadapandant || Your spousa as a depandent

Deduction [ Spousa itemizaes on a separaba ratum o you wans o dusl-status afien

Aga/Blindness Your [ Wars bom befors January 2, 1357 [] Arablind  Spowse: [] Was bom befor January 2, 1857 [ ks biind

Dependents [soa instructions): |2 Sochl securty | | Fsiatiomhip

- [1} First nama Last rama numba "o you

o I quaits for [ssa Instructions|
Child t oredit Coaclt o ohar dependents

Tax-awampt intarast .

b Tamabls interast

Quaffiod dvidends . . . b Ordinary dividends .
|RA distributions . . . . b Taombis amount .

Pansicrs and anmuiies .
Social security benafits .

Ohar incom firoem Schadula 1, ling 10 C e e e
Add lings 1, 2b, 3b, 4k, 5b, &k, 7, and 8. This is your total incoma. .
Adjustments to incoma from Schedule 1, ire2s . . . . .
Subtract lina 10 from fine 8. This is your adjusted gross incoms
Standard deduction or Hemizad deductions (from Schadula £)
Chariabla confributions if you take the standard docuction [see rstructions)
Add ings 122 and 12b . e e e e e
Qualfied businass inoome daduction from Fom 5395 or Form 5335-4 .
A linas 120 ond 12 S 5caooaooaoa
Taxobk incoma. Subtract ling 14 from lina 11. B zaro or kss, andar -0-

b Tamabls amount .
. b Taombis amount .
Capital gain or {loss). Attach Schadulo [ if requirad. If not requived, check hara

HE R LB E

INC.

RE e

1
MORER

51 040 U.S. I;&Tﬁlﬂgli;:l;:;;:mtum £ 'J22|cws Mo 1645-0074 | 1125 Lina Drndy D it el or minghe in Bon spuce.

Filling Status [ Single [] Mariod flingjointly [ Married fiing soparatoly (MFS) [] Haad of housshold (HOH) [ Qualifying surviving
Chack anly —T)
ana bon. I you chacked $e MFE bax, anar the name of your spousa. H you chacked the HOH or 0SS baw, antar tha child's name # tha qualifying

perscn is & child but not your depandant:

¥our Arst name and middis initi Last rama ¥our social socurity rumbar

ol relirn, spouse's rst nams and middic initial Last rama Epousa’s social sacurity numbar

Homa aseres rumbar and stract]. It you havea F.0. b, 800 Instructions. Apt ro. Frasidential Elsction Campaign
Chais homs If you, or your

I 1¥ing jointly, want §3

— = spasa
Ciy. town, or post ofoa. 1 you hawo 2 fordign acdross, aisn COMICSS SPA03S bokow. =T ZF poda 5 go 1o this fand. Chacking a

Farsign county rame Foragn provinca/stalwcoury Foran pastdl Wk

Digital At arry birme during 2002, did yau: 5] receive (as a reward, award, or payment for property ar sarices); o b} =,
Assets axchange, g, or ctherwise dispose of a digital naset for a financial inberest in a digital asse? fSee instrucions] [ Yes
Standard Someona con clmim: | | Youasadependam | ] Your spousa as o dapandent

Deduction [] Spousa tamizes on a saparata ratum ar you wors & dusl-status alion

Aga/Blindness You: [] Wors bom bofors January 2, 1358 [] Arablind  Spouse: [] Was bom boforn Jammary 2, 1558 [] ke biind

Dependents (sca instructions): |3 Social sacurty ) Ralaticnstip | PR Gheck th box i qualifios for Bea Insnucions).
: [} First nama Last rama numbar a2 you Chbd tox orcit | Cosckt o othar dapendens

Total amaunt fom Fammis) W-2, box 1 (see istructions)

Hausshold amployes wages not reportod on Formis) Wz

Attach Formis] Tip incoma nat reportad on ling 1a e instructions) L.
2 . Mo Macicaid waiver paymants. not raported an Formis) W-2 (sea instructions) -
-2 and Taxable depandant cara banafits froen Form 2444, na 26 -
Emnployar-provided adogption bandits from Form 5839, ne 29
Wages fromn Form B24B, ina & - ..

Cither samed income ses istructions] . . . . B
Nartaxabla cambat pay aloction (sea instructions] - 1i

Add linas 1a through 1h
Tax-axemptinterast . . . b Texabls interest

OQualfiod dividands . . . 3 b Ordinary dividends .

|RA distibuticns . . . . b Tembis amount -
Pansions and annuites . . 5a b Tomble amownt . . . . . .
Social saourity bonefits . . (2] b Tamablc amount .

If you slact to uss the lump-=um aledtion mathod, chedk here [sea instructions)

Cagital gain or {loss). Attach Schadulo [ f required. If not required, check hara

Other incoma from Schadula 1, ling 10 e e

Add linas 1z, 2b, 3k, 4b, 5k, 6b, 7, and B. Thiz is your total incoms: .

Adjusiments to incoma from Schedule 1, e 26 . . . .

Subtract fina 10 from i 8. This is your adjusted gross incomsa

Standard deduction or temized deductions (from Scheduls £)

Qualfied busingss income deduction from Form 5585 or Form 5335-A .

Addlines 1Zand 92 . . . . . . . L . L L L L L L L L L L

Subtract lina 14 from Bne 11. § zero or less, enter -0-. This is your taxabls incoma

Income




E Dacarimed of i Ty — e v fane [ =t
51 040 U.5. Individual Income Tax Retum -’f':"r—]r'21 ‘MM154&mr- 1FE5 Lina Cry s o ek o s i s,

Filing Status [ Singlo [ Marviod flingjointly [ Marvisd fling scparately (MFS) [ Haad of housahold MOH) [ Cuslifying widow(sr) {OW]

Emf;"'r' 1f you chackad tha MFS bex, antar the nams of your spouss. If you chacked tha HOH or QW bax, antar e child's nama i tha qualifying
’ parsaon is a ohild bt not your dapandent ®

Your first nams and middia Initia Last rame Your social security rumber

H joirt raturn, spousc’s frst name and middia infial Lot rame Epousa’s social soourty number

Homa acdrass numbar and straat). f you havea P.0L bax, 5o instuctions. Hpt o, Prasidential Election Campaign
Chacik hers If you, o your
Ciy, imen, or post ofio. W yoas hve @ fomign adcrass, aisn DMl SNAnGS boiow. ‘ st IF oo spausa I filng fointly, want £

2 go 1o this Hand. Chacking a
b bicrw will not changs
Forakgn country rame |=mgnp'u|rm§.:|la'|::q.rr.'f Foraign postal tode | Your R or refund.

D\'nu Dq:-mm
At ary ima during 2021, did you recsive, s6ll, sxchangs, or cthanwiss disposa of any financial intersst in any vitual cumancy?  [JYes [JNo
Standard Semeons conclaim: | | Youssadapandant || Your spousa as a depandent

Deduction [ Spousa itemizaes on a separaba ratum o you wans o dusl-status afien

Aga/Blindness Your [ Wars bom befors January 2, 1357 [] Arablind  Spowse: [] Was bom befor January 2, 1857 [ ks biind

Dependents (saa instructions]: [ Socilsecuty | (A Fsintorl | 6 W R qualtes for fsa Instuctionsf
¥ more [1) First nama Last rama numbar foyou Chid tx redit Coack v mhar dependents

Tax-awampt intarest . . . b Tamabls interast
Quaffied dividands . . . b Ordinary diidends .
|RA distributions . . . . b Taombis amount .
Pansicrs and anruities . . b Tamabls amount .
Social security benafits . b Taxabls amount .
Capital gain or {loss). Aﬂu.chS:hndl.h [ if reaquirad. If not roqurnd chack hara
Chthar incoma from Schaduka 1, lina 10 5

Add linas 1, 7b, 3b, 4b, 8b, 6b, 7, and 8. This is yuurtmnl incoma .
Adjustments ta incama from Schedule 1, line 26 .

Subtract lina 10 from fine 8. This is your adjusted gross incoms

Standard deduction or Hemizad deductions (from Schadula £)

Chariabla confributions if you take the standard docuction [see rstructions)

Add ings 122 and 12b . .
Qualfiad bl.mmmmmdadudlmh'm Furrnaaai or Fm'na'BEIE A .

A linas 120 ond 12 5

Taxnbk incoma. Subdract ling 14 Frnm Im 1. Hmﬂ: or Inus anfar -0-

HE R LB E

Qualifying

é1n4n U.S. Ir:dTu'liI:.i::Iil::nme Tax Retum |- 522|w5-x.-s‘éwr: P Lina Dndy D it il or g in Bin s,

Filling Status [] Single [] Mariod filingjointly [ Married fling soparatoly (MFS) ] Haad of housshold HOH} [] cury. surviving
Chack anly S5
ana bon. I you chacked $a MFE bax, anar the name of your spousa. H you chacked the :ths nam i the quakfying

perscn is & child but not your depandant:

WidOW is Now

¥our Arst name and middis initi ¥our social socurity rumbar

POuse's frst name and middi initial L Epousa’s social sacurity numbar

Homa aseres rumbar and stract]. It you havea F.0. b, 800 Instructions. Apt ro. Frasidential Elsction Campaign
Chais homs If you, or your

I 1¥ing jointly, want §3

— = spasa
Ciy. town, or post ofoa. 1 you hawo 2 fordign acdross, aisn COMICSS SPA03S bokow. =T ZF poda 5 go 1o this fand. Chacking a

Farsign county rame Foragn provinca/stalwcoury Foran pastdl Wk

Digital At arry time during 2022, did you: {a) receive (a5 a reward, award, o payment for propery or sarvcssl; or (B} d

Assets axchange, g, of ctherwise disposs of a digital naset for a finarcial intarest in a digital as=e? [See inst rons-l [ ¥es
Standard Someona con clmim: | | Youasadependam | ] Your spousa as o dapandent

Deduction [] Spousa tamizes on a saparata ratum ar you wors & dusl-status alion

Aga/Blindness You: [] Wors bom bofors January 2, 1358 [] Arablind  Spouse: [] Was bom boforn Jammary 2, 1558 [] ke biind

Dependemx [saa instructions): |3 Social sacurty ) Ralaticnstip | PR Gheck th box i qualifios for Bea Insnucions).
[} First nama Last rama numbar a2 you Chbd tox orcit | Cosckt o othar dapendens

Total amaunt fom Fammis) W-2, box 1 (see istructions)
Hausshold amployes wages not reportod on Formis) Wz

Attach Formis] Tip incoma nat reportad on ling 1a e instructions) .
2 . Mo Measlicsid waiver paymans not rapertad an Farmis) W-2 [ses insiructians) -
-2 and Taxable depandant cara banafits froen Form 2444, na 26
Emnployar-provided adogption bandits from Form 5839, ne 29
Wages fromn Form B24B, ina & -

Other aarned income (ses instructions) . .
mm:uacumn:pq-docuorcmnmmm] N [

e
Tax-axemptinterast . . . b Texabls interest
OQualfiod dividands . . . 3 b Ordinary dividends .
|RA distibuticns . . . . b Tembis amount -
Pansions and annuites . . 5a b Taxable amount -
Social saourity bonefits . . (2] b Tamablc amount .

If you slact to uss the lump-=um aledtion mathod, chedk here [sea instructions)
Capital gain or {lsa). Attach Scheduls [ i requised. If not required, check hera

Other incoma from Schadula 1, lina 10 - B

Add linas 1z, 2b, 3k, 4b, 5k, 6b, 7, and B. Thiz is ,m.rwulmomd- .
Adjusiments to incoma from Schadula 1, ne 26 -

Subtract lina 10 from bne 8. This is your adjusted gross incoms

Standard deduction or temized deductions (from Schaduls &)

Qualfied busingss income deduction from Form 5585 or Form 5335-A .

Addlines 1Zand 92 . . . . . . . L . L L L L L L L L L L
Subtract lina 14 from Bne 11. § zero or less, enter -0-. This is your taxabls incoma

Income
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1040 (PAG

E Decarirant n Saricn (I
'“5-1 040 L.5. |I':I';;'|"1|d::|I“'I_:DI|':.TﬂI Retumn "f'l‘—’j\|21 ‘G\‘Emﬁﬁ-m.‘q 115 L Doy — iz sk weeka-or akapla n i apercs.

Filing Status [ Single [] Mariod fiingjointly [ Mamied fling separataly (MFS) ] Head of housahoid (HOH)  [] Cualifying widowi {OW)

Emf;"'r' 1f you chackad tha MFS bex, antar the nams of your spouss. If you chacked tha HOH or QW bax, antar e child's nama i tha qualifying
’ parsaon is a ohild bt not your dapandent ®

Four first nams: and middia initial Last rama

L lrtua-l Curr ncy .§1 040 U.S. Ir:dTvliE:I il::nme Tax Retumn é '.22|M*-'5‘ém-‘;| 15 mn Crky 0 e webe or sfapi in i s,
Filing Status [] Single [] Marriod fling jointly ] Maried fiing soparatoly (MFS) ] Haad of housahoid (HOH) [ Cualifying surviving

. .
Question 1s now o B
ana b, Hf you shacksd a MFS bax, antar the nams of your spousa. I you checked the HOH or 0SS bax, anter the chil's name # the quakifing
parso is a child but not your dopandont
*W“T'j“clmmmw l I e D s . l I ¥OUr B3 rame 2nd MGG int Last mame
Epousa’s social soourty number g
.

Homa acdrass jrumbar and stra. f you have a F.O. box, S instructione. ApLra. Freaidnial Eetion Campaign A s Sets Quesuon Hoima acdnass [Tumbar and siract], If you havea F.0L bax, 530 Mstuctions. Apt. ro. ?;tmunslmo;mﬂgn

Chacik hers If you, o your iy, e, or - = = spousa I ling fointly, want §3
, OF post oMca. 1 o hawe 3 foroign aodross, as COMPICNS SPACOE bolow. e IF coda
1ling fointly, want £3 o o i this fund. Chacking a

c bow baiow wil not changs
ﬁ?ﬂ:‘mm Forslgn county rame [ Foraign provinoe/siaticouy Foraion posial coda | YO 1D O rafund.

e
F F refund. I
Fordlon country rame orugn provhoa/saiaourey Foragn pestal oo [ . Digital At mry timee during 2022, did you: () receive (a5 a rewsrd, sward, or payment for propenty or sardoes); or B sal,
(o [Joposs ssets axchang, g, or ctharwisa dsposo o a digftal asset for a francial ntarost n a digital assot? oo insiructions Oves Obe

At ary ima during 2021, did you recsive, s6ll, sxchangs, or cthanwiss disposa of any financial intersst in any vitual cumancy?  [JYes [JNo
Standard  Someona can clim: [ You s a dopendant [ Your spouss s a dopendont AgelBlindoess You: [] Wars bom befors January 2, 1358 [] Areblind  Spouse: [] Wan borm befora Jarmsry 2, 1568 [ ks bind
Deduction harmi dual alien

[ Spousa itemizas on o separata retum or you wans & dus-stalus Dependents (sos mstuctions): 13 Bocta ssourry ) Fistionsrip | PH) Ghack the b qualifis tor [soa Insucaons:
Apa/Blindness Your [ Wers bom before January 2, 1857 [] Arablind  Spousa: [] Ws boen befors Jarmary 2. 1857 [] ks biind P fmers 1 Pret e Lo il kil STl e o o e

Dependents [soa instructions): |3 Socil ety | (A Fiintorshlp | () W quaitios for [soa Instructions|
[1] First nama Last rama numibar o you Chld tox et | Coactt o har iapencerts

¥ sorial SecUity umber

H joirt raturn, spousc’s frst name and middia infial Last rama I joing rgturn, spouss's st names and middis inftil Last name Spouk's sooial Koty UMb

Ciy, town, or post 0.  you hava a fomign addross, aiso oompiots snands boiow. ‘ Ehls I oo

Deduction [] Spouss temizes on o separabe retum ar you wars o dual-status alien

K mora

Total smount &om Fommi=] W-2, box 1 (ses Fetructions)
Houssheoid employas wagss not reported on Formis) Wz

Tip incomia not reported on ing 1o fses instructions} . . . . .
Modicaid waiver paymants not reported an Formis) W-2 [n:nmnsum:m:m-J -
Taxabis depondant cara bonafits from Form 2441, im 20
Employar-providad adoption banafits from Form 8539, e 25
Wages from Form 8818, na & . e e e .
Other aarmad income (a0 instructions) - e
Mortaxabds combat pay slection .:m nmm:m] i

Add linas 1a through 1h .
Tax-axomnpt intorost . . b Taxablo intorast
Quakfiod dwidands . . . 3a b Ondinary disidends. .
|IRA distibutions . . . b Texable amount .
Pansions and svuiies . . Sa b Teombie amount .
Social socurity bonofits . . Ba b Teaxablc amoun .
If yous shact fo use tha lumg-sum slaction mathod, chedk hers fsea instractions)
Capital gain or {loss). Attach Schedula D if required. If not required, check hara

Othar incoma from Schadula 1, ling 10 - -

Add linas 1z, 2h, 3b, 4b, 5b, tb, 7, and B. Thrsuya.rmlmcm -
Adjustments to incoma fram S:hnduln 1, lfne 26 -

~ 1 Wages, salarics, tips, aic. Attach Form e
2o Tox-axamptintarost . . . b Tamabls interast
3o CQuafied dvidands . b Crdinary dhidends .

"% PAdisrbutions . . . . b Taabia amount .

Pansicrs and anruities . . b Tamabls amount .
Social security benafits . b Taxabls amount .
Capital gain or {loss). Mu.:hS:hndl.hIJrfmqurnd If ot raquired, check hara
Chthar incoma from Schaduka 1, lina 10 S 4 o o
Add linas 1, b, 3b, 4b, 5b, 6b, 7, and 8. Thsuyuurmllnmm .
Adjustments ta incama from Schedule 1, line 26 .
Subu'nnlrnwfru'nimB.Thauywn@Ihdwllmm C
Standard deduotion or Remized deductions [from Scheduie®) . . | 1ln

HE R LB E

YRR
$XE

Chariabla confributions if you take the standard docuction [see rstructions)
Add ings 122 and 12b .

Qualfiad bl.mmmmmdadudlmh'm Furrnaalai or Fm'na'BEIE A

A linas 120 ond 12 5

Taxabls incoma. Subtract lina 14 Frnm Im 1. Hmﬂ: or hus ariar -0-

Subtract lin 10 from ne 2. This is your adjusted gross incoma
Standard doduction or itomized deductions from Schodulo &)
OQuakfied business im:clno daduction from Farm 5585 or Form 5395-A .
Add linas 12 and 1

Subtract ina 12 hu-n im fmru or loss, antor -0-. This is your taxable incomsa
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CHANGES TO THE VIRTUAL

i

CURRENCY QUESTION

2021 - “At any time during 2021, did you receive, sell, exchange, or
otherwise dispose of any financial interest in any virtual currency?

2022 - At any time during 2022, did you (a) receive (as a reward, award, or
compensation); or (b) sell, exchange, gift, or otherwise dispose of a digital asset (or
financial interest in a digital asset)?

e Digital Assets & Virtual Currency are significant concerns for the IRS!
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What 1s the Defimition of a “Digital Asset” - A digital representation of value that

functions as a medium of exchange, a unit of account, and/or a store of value.

Types of Digital Assets are:
e Virtual Currency (Bitcoin, Ethereum, etc.)

* Non-Cryptographic Currency - gaming tokens

* Non-Currency Digital Assets - photos, emojis, memes

»
s
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TAX TREATMENT OF DIGITAL ASSETS

Taxed as property - Not as currency (No Mark to Market), which means:
e Basis 1s established when acquired with hiat currency (dollars, euros, etc.)

Some type of income (loss) 1s recognized when virtual currency is sold,
exchanged or used as payment to acquire any goods or services. (Just like
any other property.)

* Income i1s also recognized when the taxpayer receives virtual currency as
payment for good or services or rewards. (Just like any other property.)
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INCOME CHARACTERISTICS

i

OF DIGITAL ASSETS

Digital Assets Treated as Capital Assets (Capital Gamns) when -

* Trading, selling, exchanging, or spending any digital asset that you own as
an mnvestment

* Non-currency digital assets may be subject to the capital gains
collectible rules
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INCOME CHARACTERISTICS

OF DIGITAL ASSETS

Digital Assets Treated as Ordinary Income when -
* Receving digital assets / virtual currency as payment for wages

 Mining

* Trading as a dealer or as part of a trade or business




[T

1040 U iviouat incoms Tax Rotum

mt=
; |
’)[]21 ‘Mummm. 115 Liwn Cirdy — [k ok wha-or séuphe in Bin g,

Filing Status [ Single [ Marmiod flingjcirtly  [] Maried Ring ssparatehy (MFS) [ Haad of housshold [HOH] - [ Cheslfying widowdss) {OW)
Enh:fb'x"h' If you chacked tha MFS box, nter th nama of your spousa. f you chacked tha HOH or OW bax, antor #1a child's nama if tha quakfying
’ parsan is a ohild bt not your dapandant

‘four first rams and middis inifial

Last rama

four social security rumber

It it raturn, spousse’s first s and middis inftial

Last rama

Spousa’s social sacurity number

Homa addrass jrumbar and streat), If you have a F.0. bax, Sa nstructions.

ApLno.

Presidential Election Campaign
Chack hers I you, or your

Gy, twn, or post o*oa. H you have 2 forsign acdress, S0 COmpios SRS baiow.

‘sul.- IF o

spausa IHiing fointy, want £3
o g 1o this fund. Chescking a
bos baiw wil not changa

Foragn couttry rams

| Foraign provinoesiata'coursy

Forgn posial toda

your tme o refund.

(Jvo [ spousa

At vy tima during 2021, did you recaiva, ssll, sxchanga, or otharwiss disposa of any financial inferast in any vitual oerency? = [JYes [JNe

Standard Someona conclsim: [ ] Younsadopendemt [ ] Your spousa as o dapandant
Deduction [ Spousa itamizes on a separata ratum or you wer & dual-stais aien

hga/Blindnass You [] Wars bom befora January 2, 1857 [] Arablind ~ Spowsa: [] Was bom beforn Jamuary 2, 1557 [] Is biind

Dependents (soa instructions):

Hmore [4) Frstrama Lo g

[} Sochil sscsky | {3} Rlatiorship i ' I qualiias for [soa Instructions|
numbar foyou Chikd fan redit Ceacl o othar dependents:

than four
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f  Employer-provided adoption bensfits from Form 8539, fire 25
g Wagss from Form aets, ina 6 e
h Cther samed income (ses instructions)

i Montaxabls combet pay doction (soa nm.a.m]
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b Chariabla contributions if you taka the standard daduction jse strucions] Adjustmarts to income from Schadula 1, e 2s . . . . .
- . .
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than four O a
dopordarts, 0 ]
2a nstnctions
and chack m] ]
Fera e [ =] [m]
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b Housshald employes wages not reporied an Formis) W-2 . ib
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Form 1040 [2021]

)

a
S “TTn Exmed incoms cradit B .

Tn[mrulrms}.thcklfmyﬁomFarr{l:r1DEau !|:|43:'! 10
Amount from Schedule 2, Ine 3 . . e

Add linas 16 and 17 .

Nonrefundable child tax credit or undthrmhwdq:umfrun&hﬁhamz
Amount from Schadule 3, Ins B 5 5

#dd linas 19 and 20 .

Subtract lina 21 from lins 18 ha‘uuhﬁ:.mﬁ'-ﬂ

Chther tawas, inchuding soff-omploymeant tax, from Schedula 2, in-o?l
Add linas 22 and 23. This is your total tax . -

Fadaral incoma tax withhld fom:
o Formis)W-z . .
b Fommis) 1088 . .
¢ Other forms [sea rrmu:unnﬂ]
d  Add linas 25a through 26c .

| 2 2021 estimated tax payments and amount npphd h:rnmzn Tebum .

C‘mdt.hwd,uuhndnmrndﬁdd'n d19hyD¢mhﬂr!1
2021, .rrd-m.h\sfydl Dlha(mqumu'ns D(dnrnngﬂn HC. 500
instructions.

b lenxubhaumhapqdm:on - a5 o !Th-
¢ Prior year (2015) cwned incoma .
2 Fhﬁldd:hmidtnxcradia nddnuml-:thhu oradit from Schedula 8512 | 28

Recovery Rebate Creditis
now marked as reserved
for future use

Tax |50 irstnuctions). Check i amy from F:ﬁrr{..:: 1 |:| Bal4 2 |:| 4873

Amouwrt from Schedula 2, nc 2
Add linas 16 and 17 .

Child tax cradit or oradit for r.d'nr dapmdmbsfrun ..u:hndl.in BEAZ .

Amowrt from Schedule 3, nc B
Add linas 19 and 20 .

Subtract lina 21 from line 18. fznmntlmsnrw-ﬂ- .
Cithar taxas, inchuding saff-employmant tax, from Schedula 2, im?'

Add linas 22 and 23. This is your total tax

Fedaral incoma tax withhaid from:
Foemis) W-2

Foemis) 1093 .

Cithar formes (sea nsh'l.u:u:rs]
Add linas 25a through 26c .

20227 astimatad tax pnwmandrnmrtapplmd I'nom 2021 rotum .

Ezrmad incoma credit [EI5) . -
Additional child tax oredit from Schadule 8812

Amarican opportunity credit from Form BBE3,

Resarad for futwre u=a .
Amourt from Schedula 3, e 15

limas.

a

28
2
3
A

Add linas 27, 28, 28, and 31. Thesa amynurwlnluﬂm pujmnn'umdm‘l.ndnbh cradits

Add linas 254, 26, and 32. Thesa are your total paymants

If lina 33 is moen than ine 24, subtract e 24 from ling 33. This H-H'n.:m:unt you mrpud .
Amournt of lina 34 you want refunded to you. i Form B884 is attached, check hers . . . . [0
Roingrember| | | | [ | [ | || Type: [ Chacking [] Sminge
pecstrombze | | [ T T[T [ {111 1] ]]]
Amaount of ine 24 you wartt applied to your 2023 osti dtax . . . |m|

Subtract lina 3 from e 24. This is the amount you cwa.

For datails an how 1o payy, go 1o www.irs, gunFuymumlrsirudun' .

Estimatod tan ponalty [soa instructions)] . . |3ﬂ|

l:l] Recovery rebate credit. Seeinstructions . . . . . . . . . . 3

32 Add linas 27a and 28 through 31. Thaumyu:wlllmrwmnmmdmmthuadn *
Add ines 25d, 20, and 32. Thesa ane your total payments . . . F
Iflina 22 is moea than in 24, subtract ing: 24 from ling 33 Thsmhnmuntwumrp-d - o
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36 Amount of ine 34 you wart apphed to your 2022 ostimated tax . . » | 36 |
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Form 1040 [2021]

Tn[mmnms).thcknfmyﬁomFarrw1DBau !|:|43;': igd ] T;[mmjlu-uikﬁmghuﬁw{;: 1|je,a14 !|:|4.9r1
Amount from Schedule 2, Ine 3 . . e e e e e ourt ula 2, na 2 e
e o Line 19 and Line 28 - iy |
Nonrefundable child tax credit or undthrmhwdmﬂq-ufrun&hﬁhamz Child tax cradit or oradit for r.d'nr dapmdmbsfrun ..u:hndl.in BEAZ .

:mﬁzjjzulf:.I?B o EEEEEEE addressing tl-le Ch].ld TaX Amu.rrhumsd'mduln:ljima-

Add linas 19 and 20 . e
Subtract fina 21 from fine 18. hﬂmuhﬁ.ﬂmﬂ"ﬂ - - c e e e e e e o o . Subtract lina 21 from line 18, fznmntlmsnrw-ﬂ- . .
Cither taxas, inchuding soff-omployment ta, IrumS:hnddn!.im?l C e e e e e e C d.l d Addl al Ch]ld Other taxas, inchuding sdlf- oyt {a, from Schedula 2 ir\-a?'
hidinos 2z and 7. T myourtotaltax . . . . Ie an tion Mdhmﬂm;gms::_,;ﬂum T
Fadaral incoma tax withhald fome:

Fomkilz Tax Credit revertto how they ST
Other farms s instructions] . Foemis) 1093 . . .

DR R were presented in 2020 e

‘ﬂ"10&1lrrn10-d1nxpugrnmﬂsundn:rmmnpphdhnmnmm . -
Esmed incomea cradit (B0 . . . . . Wmnhdlupnwma:dammrtapplndhm‘ﬂ" ratum .

C‘mdt.hwd,uuhndnmrndﬁdd'n d19hyD¢mhﬂr!1 Eamed incoma oredit (B3 . . . . . e e e e I

ﬁ;ﬂu‘d -m.hsfy all other roqurmu'ns or dnrnng tha HC. 500 o 3 Additioral child tmx from S amiz o o

i ons . 5 5 oo —

lenxnbhaumhapqdm:on S :n,. . Amarican opportunity credit fom Form BBE3, s . . . . . . . :
H

Prior yoar (2018) carned incoma . Rl = Ll Rasarvad for fubura usa
akrelablschik o crad o acfcnalchilh s raithor S 812 | 28 1 Aimcut o Schadula 3, 15 -
American cpportunity crect fom Form 8863, a8 . . . . . . | 2 Add linas 27, 28, 28, and 31. Thesa amynurwlnluﬂm pujmnn'umdm‘l.ndnbh cradits
Aecovery rebate oredit. Sesinstructions . . . . . . . . . . 30 Add linas 254, 26, and 32. Thesa are your total paymants
Amourt from Schedule 3, Inet8 . . . . H o, If lina 33 is moeo than ine 24, subtract e 24 from ling 33. Th:n-hmunt,u.mrpud .
Hidd linas Z7a and 26 though 31. Thaumyu:wlllmrwmnmmdmmthuadn »> “h ) Amournt of lina 34 you want refunded to you. i Form B884 is attached, check hers . . . . [0
Add linas 25d, 26, and 32. Thess are your totel poyments . . . i 7, Fb.rli-gnumba-| | | | | | | | | | c Type: D,..hn-cl-mg DScmnF
}flm&aumihnhnus.htrunlimﬂhnhm!!Thsmhnmuntwumrp-d S ' wctims. peenmnebe | | | L LT T T T L
hnm:FIm&dgqumﬁ.lﬂadlnywHFmBmumxhad thackhars . . . ®[] Amaurt of s 24 you ward opplied to your 2023 osti dtax . . . |m|

b #aTypsc [ Checking - [] Seminge Subtract lina 3 from e 24. This is the amount you cwa.
peontrmoar| | | L L L LI L L LTI For datails an how 1o payy, go 1o www.irs, gunFuymumlrsirudun'
Amount of fing 34 you wart apphied to your 2022 ostimated tax . . » | 36 |
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Additional Income and Adjustments to Income

¥ Attach o Form 1040, 1040-5R, or 1040- KA.
¥ G0 b weww s, o Fove A040 for insinections and tha labast informaSon.

8
-]
b
=
d
e
T
9
n
|
1
k

Taxeble refunds, credis, o oisets of stabe and local Income tawes
Almony recaived

Diate of Celgingl CIVOITE oF SEparation agreement (see INstructions) k-
Busingss INcome or (oes). Attach Schedule ©

Other gains or losses). Attach Form 4737
Rental real estate, royaltes, partnerships, S

Farm income or jioss). Attach Schedule F
Unempicyment compensation

Other Income:

Met operating loss

Gambiing Income

Cancellation of et

Foreign eamed Income exciusion from Form 2555

TexBDIa Healtn Sevings Account distribution

Alaska Permanant Fund dividends

Activity not engaged In foe profit Income

Siock options

Income from the rental of personal property If you engagsd In
the rental for proft but wers not In the DUSINess of renting such

property

O#ymipic end Paralympic medals and USOC prize money (ses
Instructions)

Saction 851(5) Inciusion (ses Instructions)

Saction 8514z Inclusion [s2e Instructions)

Saction 481(1) excess business loss adjustment

Texebie distributions from an ABLE eccount {see Instructions) .

Ofher income. List type and amount ke

Total otner InCome. A ines 8a through 8z

Combine linee 1 through T &nd 8. Enter here and on Form 1040, 1040-5A8, or
1040-MR, Ine B

Additlonal Income and Adjustments to Income

e Attach to Form 1040, 1040-SR, or 1040-NR.
e e Go to www.irs.gov/Form1040 for instructions and the latest information.

SChedUlC 1 - A.ddition_a.l Taxable refunds, credits, or offsets of state and local income taxes

Alimony received

Date of original dlvorce-or separahon agreement (see lnstruchons)

Income nOW Business income or (loss). Attach ScheduleC . . . . . . . .

. . N Other gains or (losses). Attach Form 4797 .

mcludes mcome ltems Rental real estate, royalties, partnerships, Scorporatlons trusts. etc Attach Schedule E-
which were previously

O~NOO AW

Fam income or (loss). Attach Schedule F .
printed on the dotted

Unemployment compensation .
line next to Line

Prizes and awards

Activity not engaged.ln-for prof t income .

Other income:
1, including the
Stock options .

—x-Tao - 0oQao0o o

Net operating loss
nontaxable amount of :
Income from the rental of personal property |f you engaged in the rental

© sbegssezgs?

3

Gambling
¢ ¢ ‘ N ) for profit but were not in the business of renting such property . . .
Medlcald aIVCI' Olympic and Paralympic medals and USOC prize money (see

Cancellation of debt
instructions)
Payments that were

Foreign earned income exclusuon from Form 2555
Section 951(a) rnc;usmn (see rnstrudrons)
viousk
pre Ous y a' Scholarship and fellowship grants not reported on Form W-2

Income from Form 8853 .
Section 951A(a) inclusion (see instructions) .
. Nontaxable amount of Medicaid waiver payments included or1 #on’n
subtraction on Other 1040, e 12 0r 1. - - - - -

Income from Form 8889 .
Alaska Permanent Fund dividends

Section 461(l) excess business loss adjustment

Pension or annuity from a nonquallfed deferred compensatlon plan or
a nongovernmental section 457 plan .

Pl @ |2FERLT

Jury duty pay .
Wages eamed while incarcerated

Total other income. Add lines 8a through 8z .

Combine Ilnes 1 through 7 and 9. Enter here and on Form 1040 1040 SR or 1040 NR Irne 8
ape instructi Cat No. 71479F



Educator expansas

Certaln business expansas of resenvists, performing arists, and tee-basks govemment
ofclals. Attech Form 2106

Health sawings account deduction. Altach Form 8889
MEI'-'I'Ig EXpEnsas for memibars of the Armied Forces. Aftach Form 3903
Deductible part of sef-amployment tax. Attach Schadule SE
Safl-amployed SEP, SIMPLE, and qualified plans

Salf-smployad health Insurance deduction

Panalty on earfy withdrawal of savings

Almony pald

Recipiant's SSN

Date of original divorce o separation agreement [se2 Instructions) b

IR deduction

Student loan Interest deduction
Resarved for futune uss

Archar MSA daduction

Other adjustmeants:

Jury duty pay (s2e Instructions)

Decuctiolie expenses related to INncome reported on Ine Bk from
fne rental of parsonal property engaged In for profit

Nontexable amount of the value of Olympic and Parslympic
medals and US0C prize money reported on line 8l

Reforestation amortization and expenses

Repayment of suppiemental unemployment benefits under the
Trade Act of 1974

Contributions to section 501c){18){D} pension plans

Contributions by cartsm chapisns to ssction 408() plans

Aftomey fees and cowd costs for actions Imvohing certsin
uniawiul discrimination claims [see Instructions)

Attomey fees and court coste you pald i connection witn &n
ewerd from the IRE for information you provided that helpad the
IRS Oefect tax law vinlations

Housing deduction from Fom 2555

Excess deductions of saction BF[E":I ENpenses from Schadule K-1
{Form 1041)

Ofher adjustmeantz. List type and amount

Total other edjustments. AQd liNes 24a through 247

Acd lines 11 through 23 and 25, These are your adjustments to Incomea. Entar
here end on Fommn 1040 or 1040-5A, ling 10, or Fomm 1040-MR, line 108

Page 2 remains the same as last year

Educator expenses have increased
from

$250 to $300 Married educators can
claim

e T U%ﬁg

LJ-‘L&?;%&A‘?& PROFESSIONAL ALTERNATIVE"
A

i Attomey fees and court costs you paid in connection with an award

j Housing deduction from Form 2555
k Excess deductions of section 67(¢) expenses from Schedule K-1 (Form

Bchedule 1 (Form 1040) 2022

TN Adjustments to Income

Educator expenses
Certain business expenses of reservists, performing artists, and fee-basis government
officials. Attach Form 2106

Health savings account deduction. Attach Form 8889

Moving expenses for members of the Armed Forces. Attach Form 3903
Deductible part of self-employment tax. Attach Schedule SE
Self-employed SEP, SIMPLE, and qualified plans

Self-employed health insurance deduction

Penalty on early withdrawal of savings

Alimony paid

Recipient's SSN

Date of original divorce or separation agreement (see instructions):

IRA deduction

Student loan interest deduction

Reserved for future use

Archer MSA deduction

Other adjustments:

Jury duty pay (see instructions)

Deductible expenses related to income reported on line 8 from the
rental of personal property engaged in for profit

Nontaxable amount of the value of Olympic and Paralympic medals
and USOC prize money reported on line 8m

Reforestation amortization and expenses

Repayment of supplemental unemployment benefits under the Trade
Act of 1974

Contributions to section 501(c)(18)(D) pension plans

Contributions by certain chaplains to section 403b) plans . . . .
Attomey fees and court costs for actions involving certain unlawful
discrimination claims (see instructions)

from the IRS for information you provided that helped the IRS detect
tax law violations

1041)

Other adjustments. List type and amount:

Total other adjustments. Add lines 24a through 24z
Add lines 11 through 23 and 25. These are your adjustments to income. Enter here and on
Form 1040 or 1040-SR, line 10, or Form 1040-NR, line 10a




Additlonal Taxes 1545-0074

Attach to Form 1040, 1040-SR, or 1040-NR. 2022 SChedule 2 17 Other additional taxes:

Go to www.irs.gov/Form1040 for i ions and the latest informati Asﬂfmg{‘c 02

Vour ocial ecurty umber. remains the
Recapture of federal mortgage subsidy, if you sold your home

SaimmeE as la,st see instructions

1 Alternative minimum tax. Attach Form 6251 Additional tax on HSA distributions. Attach Form 8889 .

; ¢ d has Additional tax on an HSA because you didn’t remain an eligible
2 Excess advance premium tax credit repayment. Attach Form 8962 YCaI an no individual. Attach Form 8889 .

3 Addlines 1 and 2. Enter here and on Form 1040, 1040-SR, or 1040-NR, line 17 . . Additional tax on Archer MSA distributions. Attach Form 8853 .

21418 Other Taxes Additional tax on Medicare Advantage MSA distributions. Attach
Form 8853

Self-employment tax. Attach Schedule SE Recapture of a charitable contribution deduction related to a
Social security and Medicare tax on unreported tip income. g fractional interest in tangible personal property .

Recapture of other credits. List type, form number, and amount:

Attach Form 4137 iy » 3 Income you received from a nonqualified deferred compensatlon
) i i L e plan that fails to meet the requirements of section 409A
Uncollected social security and Medicare tax on wages. Attach | G Yo roa T R dekerad

Form 8919 compensation plan described in section 457A

Total additional social security and Medicare tax. Add lines 5 and 6 Sl , Section 72(m)(5) excess benefits tax

Additional tax on IRAs or other tax-favored accounts. Attach Form 5329 if required. 3 : Golden parachute payments

f . 8 Tax on accumulation distribution of trusts

HFRG FecRE, pRiEk o ¢ Excise tax on insider stock compensation from an expatnated

Household employment taxes. Attach Schedule H 9 . corporation

Repayment of first-time homebuyer credit. Attach Form 5405 if required 10 ey ] . ey at.unatr: pectlon: LR :or AN fiam: Eom

Additional Medicare Tax. Attach Form 8959 1 R Tax on non-effectively connected income for any pan of the
. . year you were a nonresident alien from Form 1040-NR .
Net investment income tax. h Form

et Investment 'CO eta.x Altac OA 8960 ; ‘ 12 Any interest from Form 8621, line 161, relating to distributions
Uncollected social security and Medicare or RRTA tax on tips or group-term life from, and dispositions of, stock of a section 1291 fund .
insurance from Form W-2, box 12 13 : s e TES q Any interest from Form 8621, line 24

Interest on tax due on installment income from the sale of certain residential lots N JraXis & Any other taxes. List type and amount:
and timeshares 14

Interest on the deferred tax on gain from certain installment sales with a sales price Total additional taxes. Add lines 17a through 17z . . .
over $150,000 15 Reserved for future use

Recapture of low-income housing credit. Attach Form 8611 16 BN Section 965 net tax liability installment from Form 965-A . . .
i r Add lines 4, 7 through 16, and 18. These are your total other taxes. Enter here and

5 }L&__,mﬂ%a‘?% on Form 1040 or 1040-SR, line 23, or Form 1040-NR, line23b . . .

orEIONAL




OMB No. 1545-0074

Addltional Credits and Payments 22
ertment ot the Treasury Attach to Form 1040, 1040-SR, or 1040-NR. Anj_;lmgn Schedule 3

intemal Revenue Service Go to www.irs.gov/Form1040 for instructions and the latest information. Saguence No. 03

Your social security number remains tlle

Foreign tax credit. Attach Form 1116 if required SaIme as laSt Net premium tax credit. Attach Form 8962 .

Credit for child and dependent care expenses from Form 2441, line 11. Attach Amount paid with request for extension to file (see instructions)
T year and has no

Education credits from Form 8863, line 19 .

Excess social security and tier 1 RRTA tax withheld .
Credit for federal tax on fuels. Attach Form 4136
Other payments or refundable credits:

Form 2439

) ' ™ 9 Credit for qualified sick and famlly leave wages pald in 2022 from
General business credit. Attach Form3800 . . . . . . . . g [ R Schedule(s) H for leave taken before April 1, 2021 .
Credit for prior year minimum tax. Attach Form 8801 . . . . Reserved for future use

Adoption credit. Attach Form 8839 . . . . . Cee § Credit for repayment of amounts mcluded in income from earlier
Credit for the elderly or disabled. Attach ScheduleR . . . . . Ry - WOIELL e = void 0 Ertencs g aie s rtenvdur side e e = S|
Alternative motor vehicle credit. Attach Form 8910 . . . . . ) - Reservedforfutureuse . . . . . . . . .. . ... .. [13e
Qualified plug-in motor vehicle credit. Attach Form 8936 . . . Deferred amount of net 965 tax liability (see instructions) .
Mortgage interest credit. Attach Form8396 . . . . . 2 Reserved for futureuse . . . 13g

District of Columbia first-time homebuyer credit. Attach Form 8859 3 Credit for qualified sick and Tamlly leave wages pald in 2022
Qualified electric vehicle credit. Attach Form 8834 . . . . . " R < fteon : from Schedule(s) H for leave taken after March 31, 2021, and
before October 1,2021 . . . . . [13h

Other payments or refundable credits. List type and amount:

Retirement savings contributions credit. Attach Form 8880 .

Residential energy credits. Attach Form 5695
Other nonrefundable credits:

3
4
5
6

- ada = o0 a6 e

Reserved for future use .

k Credit to holders of tax credit bonds. Attach Form 8912
Amount on Form 8978, line 14. See instructions
Other nonrefundable credits. List type and amount:

13z

Total other payments or refundable credits. Add lines 13a through 13z

Add lines 9 through 12 and 14. Enter here and on Form 1040, 1040-SR, or 1040-NR,
line 31

6z

Total other nonrefundable credits. Add lines 6a through6z . . . . . 7

Add lines 1 through 5 and 7. Enter here and on Form 1040, 1040-SR, or 1040 NR
W20 o o inn & vk @ 2% @ B W Noe W BAUE & aGe S W eE 2 8

(conrlnued on page 2,
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Covid Relief Tax Provisions
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CoOVID RELIEF TAX PROVISIONS

December 27, 2020 - Consoldated
Appropriations Act was signed nto law,
which impacted the 2020 tax return with

many retroactive provisions. Consolidated
Appropriations
Act
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COVID RELIEF TAX PROVISIONS

December 27, 2020 - Consohdated

Appropriations Act was signed nto law,
which impacted the 2020 tax return with
many retroactive provisions.

Consolidated
Appropriations

Act

March 11, 2021 - American Rescue Plan was e

" THE

signed 1nto law, which also retroactively impacted a*g:;&:og

the 2020 tax return and created many new -~

provisions for 2021. AMERICAN RESCUE PLAN
ACT OF 2021
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Many (not all) of the provisions in these Cowvid Consolidated
relief bills expired on December 31, 2021, | Appropriations

and the tax code has reverted to previous tax , Act
provisions for 2022. '

X THE -
: AMERICAN

* RESCUE
- PLAN -

AMERICAN RESCUE PLAN
ACT OF 2021
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RECOVERY REBATE CREDIT

No recovery rebate credits were authorized n
2022 and the taxpayer cannot claim any
Recovery Rebate Credit on the 2022 tax
return.
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EARNED INCOME TAX CREDIT
— MARRIED BUT SEPARATED

Prior to the American Rescue Act, a
taxpayer filing Married Filing Separate
was not eligible for any Farned
Income Tax Credit.
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EARNED INCOME TAX CREDIT
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— MARRIED BUT SEPARATED

Now, married but separated taxpayers that do not file a joint return can claim the
EITC if a qualifying child lives with the taxpayer for more than six months during
the year and the taxpayer either:

* Does not have the same principal residence as their spouse for the last six
months of the year; or

* Is under a separation instrument and does not live in the same
household with their spouse at the end of the year.
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EARNED INCOME TAX CREDIT

-\

— INVESTMENT INCOME

Taxpayers cannot claim the earned income credit when they have investment income
that exceeds an annual limat.

In 2021, the investment income limitation was significantly increased to $10,000.

e This was a permanent change to EITC, and the $10,000 amount is adjusted 1n future
years based on the CPI.

« For 2022, the investment income limitation is $10,300

« For 2023, the investment income limitation is $11,000
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EARNED INCOME TAX CREDIT

— AGE REQUIREMENTS

The age requirements were changed for the 2021 tax year:
e 24 1f the taxpayer was a student for at least five months of the year

e 18 1f they were 1n foster care any time after turning 14 or were
homeless 1n any taxable year

e 19 for all other non-student taxpayers

There was no upper age limit for the credit in 2021.
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EARNED INCOME TAX CREDIT

-\

— AGE REQUIREMENTS

Age requirements have reverted in 2022 to previous lmuts.

e In 2022, a Taxpayer without a child must be at least age 25 but under age 65
at the end of the tax year.
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EARNED INCOME TAX CREDIT

— MAXIMUM BENEFIT

The maximum benefit for a taxpayer with no qualifying child was also
increased for 2021 but will decrease mn 2022.

e Maximum benefit for 2022 - $560 ($1,502 in 2021)

 Maximum AGI a taxpayer could have in 2021 and still receive EITC was
$21,430 ($27,380 for MF])

 Maximum AGI a taxpayer can have in 2022 and still receive EITC -
$16,480 ($22,610 for MFKJ)
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EARNED INCOME TAX CREDIT

-\

— PRIOR YEAR INCOME

In 2020 and 2021, Taxpayers could use their 2019 Earned Income to calculate
the earned income tax credit if their 2019 earned mmcome was greater than the
current (2020 or 2021) tax year amount.

* Taxpayers can no longer use any prior year earned mcome to

calculate EI'TC

e Only 2022 earned income will be used to calculate EITC this year.
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Child Tax Credit
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CHILD TAX CREDIT — 2022
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The enhanced Child Tax Credit created under the American Rescue Plan has
expired, and the Credit reverts to the provisions of the Tax Cuts and Jobs Act which
means:

* No more questions on advance payments or having a “principal place of
abode for more than half the year in the United States”

* Since there were no advance payments in 2022, there 1s no
reconciliation on the 2022 return
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CHILD TAX CREDIT — 2022
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Under Tax Cuts and Jobs Act, the retfundable amount of the Child Tax Credit
adjusts yearly in $100 increments based on the C-CPI. (The non-refundable CTC of
$2,000 does not adjust.)

Due to inflation since 2018, the refundable amount increases this year to

$1,500 (up from $1,400).

It will increase again 1 2023 to $1,600
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CHILD TAX CREDIT

2021 - Child Tax Credit Amounts / Provisions
100% Refundable Credit

Child Tax Credit Amount

*  $3,600 for each qualifying individual under age 6

*  $3,000 for each qualifying individual ages 6 to 17

* Totally Refundable - no earned income requirement

First Phaseout - until the credit is reduced to $2,000

*  AGI more than $150,000 for MEF]

* AGI more than $112,500 for HOH

* AGI more than $75,000 for all other filing statuses

e Credit reduced by 5% for each $1,000 of income or
part thereof that exceeds the limits

Second Phaseout

* AGI more than $400,000 for MF]

*  AGI more than $200,000 for all other filing statuses

» Credit reduced by 5% for each $1,000 of income or
part thereof that exceeds the limits

2022 - Child Tax Credit Amounts /Provisions
Non-refundable Credit

Child Tax Credit Amount
*  $2,000 for each qualifying individual ages 0 to 16
e $1,500 is refundable

Credit Phase-Out - Only One Phaseout in 2022

*  AGI more than $400,000 for MFJ

*  AGI more than $200,000 for all other filing statuses

e Credit reduced by 5% for each $1,000 of income or
part thereof that exceeds the limuts

Refundable Credit Requirements

e  Must have earned income in excess of $2,500

* Refundable amount 1s mited to 15% of the earned
income over $2,500

*  Amount allowed will be calculated on Schedule 8812
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CHILD Tax CREDIT .

— EARNED INCOME REQUIREMENT

For 2022, the maximum refundable portion of the

5
%
p
o
@ Child Tax Credit i | |
@ $1,500/child (it was $1,400 in 2020 when this
p
4
p
D
D

provisions was last in effect)

e The calculation 1s 15% of taxable earned income

over $2,500

i
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CHILD TAX CREDIT
— EARNED INCOME REQUIREMENT

Example - Taxpayer has earned income of $15,000 and they claim two
children ages 6 and 9 on their return. The calculation 1s 15% of taxable earned
income over $2,500 which is as follows:

Earned Income $15,000
Less 2,500

$12,500
Multply by 15% X 15
Refundable CTC $ 1,875
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CHILD TAX CREDIT — PUERTO RICO

American Rescue Plan permanently repealed
restriction preventing many Puerto Rican
families from claiming any Child Tax Credit.

Previously, residents of Puerto Rico were
required to have three or more

qualifying children to claim the credit.
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CHILD TAX CREDIT — PUERTO RICO
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For 2022 - residents of Puerto Rico have the same eligibility requirements for
claiming the Additional Child Tax Credit as Mainland filers.

Puerto Rico residents must file 1040-PR or 1040-SS to claim the ACTC and have
the same earned mcome requirements (paid Social Securnity Taxes, Medicare and/or

SE. Tax).

Puerto Rico residents have the calculation for the refundable Additional Child
Tax Credit of 15% of taxable earned income over $2,500.

»
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Child and Dependent Care Credit
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CHILD e’rDEPENDENT CARE
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CREDIT — REQUIREMENTS

There are four basic requirements for the Child and Dependent Care Credit:
* Qualifying Person/Child (Child 12 or under or disabled child/spouse)

* Farned Income - It MF]J, both spouses must meet this requirement

 Work-Related Expenses

* Provider Information Must be Reported
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2021 - Child Tax Credit Amounts / Provisions
1009 Refundable Credit

Expense Limit

« Cannot exceed $8,000 for one qualifying individual

e Cannot exceed $16,000 for more than one qualifying
individual

Credit

*  50% of expenses

*  Maximum of $4,000 ($8,000 x 509%) - one dependent

e  Maximum of $8,000 ($16,000 x 509%) - more than one
dependent

Credit Phase-Out

e  AGI more than $125,000

* Percentage reduced by 1% for each $2,000 of income until
reduced to 209% until AGI is $400,000. Second phase out
from $400,000 until eliminated at $438,000

'._,&'\ - ™ ot 7
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CHILD e’rDEPENDENT CARE
REQUIREMENTS

2022 - Child Tax Credit Amounts / Provisions
Non-refundable Credit

Expense Limit

« Cannot exceed $3,000 for one qualifying individual

» Cannot exceed $6,000 for more than one qualifying
individual

Credit

*  35% of expenses

e  Maximum of $1,050 ($3,000 x 35%) - one dependent

e  Maximum of $2,100 ($6,000 x 359%) - more than one
dependent

Credit Phase-Out
e AGI more than $15,000
* Percentage reduced by 19 for each $2,000 of income

until reduced to 209% for AGI greater than $43,000
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DEPENDENT CARE BENEFITS
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Consolidated Appropriations Act allows any unused dependent care amounts

from 2020 to be rolled over to 2021 and from 2021 to 2022.

e Historically, unused Dependent Care funds were forteited at year-end.

* The age limt of a child for rolled over Dependent Care funds 1s 14 in 2022.

* The age limit for a child using non-rollover funds 1s 12.

»
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Requirements for Dependent Care Benefits - Flexible Spending Accounts:

* Qualifying Person/Child - same standard as for the Child & Dependent Care
Credit

* Earned Income - Only the spouse with the DCAP must have earned
Income

1
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Premium TaxCredit

/q/ ;
& y
4
@
y

&
ﬂ N
Ny

)



I

o

-\

B el . - U . N o TS ek oy . < D e T &>
=l z [ = L LU LUy . A ! - LU Ll ) 1 py sty

o S e

n
= {
b
e
W
[ .

A
&= ]

4

PREMIUM TAX CREDIT - FORM 8962

Part of Cowvid relief, the Premium Tax Credit was enhanced for 2021 and 2022.
Inflation Reduction Act extends these provisions by three years (through 2025).

* Households with income no higher than 1509% of FPL receive a subsidy
of 100% of the Second Lowest Cost Silver Plan (SLCSP)

* Households between 1509 and 400% receive enhanced subsidies

* Households above 400% spend no more that 8.5% of their Household
Income 1f they bought the SLCSP
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PREMIUM TAX CREDIT - FORM 8962
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The American Rescue Plan created a “special rule” regarding PT'C ehgibihty for
those who receive unemployment compensation during 2021 only.

* If someone received unemployment benefits during 2021, their Household
Income was treated as being no higher than 150 percent of the FPL.

e This provision has expired and mdividuals receiving unemployment will have
their Household Income calculated based on what 1s entered on the tax

return.
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Miscellaneous Tax Changes
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TAX EXTENDERS
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Individual Tax Extenders - All expired as of December 31, 2021

* Private Mortgage Insurance (PMI) - no longer available as an
itemized deduction

 Form 8885 - Health Coverage Tax Credit - this was a credit available to
certain taxpayers who were primarily recipients of a pension benefit that was
made under the Pension Benefit Guaranty Corporation
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TAX EXTENDERS
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Business Tax Extenders (most reported on Form 3800) - All expired as of
December 31, 2021
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Accelerated Depreciations for Property on Indian Reservations
 American Samoa Economic Development Credit

* Indian Employment Tax Credit

 Mine Rescue Team Traming Credit

* Three-Year Depreciation for Racehorses
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MEALS DEDUCTION

{ LQ
Bs
E '

4
:

Consolidated Appropriations Act made certain business meals 100%
deductible.
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Food and Beverages must be purchased from a restaurant and food

deliveries will be deductible at 1009%

* De mimimis fringe benefits like m-office coftee and snacks do not fall into
this category of meals and are still only 50% deductible.

* This deduction expires at the end of 2022.
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CHARITABLE DEDUCTIONS

The charnitable deduction for Individuals taking the
Standard Deduction (which in 2021 was $600 for ME]
and $300 for all other filing statuses) has expired and
1s not available in 2022.
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SICK LEAVE AND FAMILY LEAVE

FOR SELF-EMPLOYED

The sick leave and family leave benefits that were claimed on Form 7202 in both
2020 and 2021 have expired.

 Form 7202 1s not used in 2022 and will not be available 1n any tax
program.




oahat

|
\
£
i

1

T . ' — = atl & S

Y

STANDARD MILEAGE RATES
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Optional Mileage Rates for 2022 - Business

e January 1 through June 30, 2022 - 58.5 cents per mile

e July 1 through December 31, 2022 - 62.5 cents per mile

1
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Optional Mileage Rates for 2022 - Medical

e January 1 through June 30, 2022 - 18 cents per mile

e July 1 through December 31, 2022 - 22 cents per mile

1



A
&
§
E
g‘
<>
E
B
g
6 1
N
i
E
B
;
; 1
E
&
Q‘
5
&
&
¥
N
:

HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Inflation Reduction Act
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On August 16, 2022, the Inflation Reduction

Act was enacted.

This will have some 1mpact on 2022 tax returns,
but more impact on the 2023 returns and beyond.
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New Taxes
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3. New Credits/Tax Expenditures

1
2.
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Inflaion Reduction Act - IRS Funding
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IRS FUNDING

4

The 2021 IRS operating budget was $12.9
Billion, which represents a 4.3% 1ncrease
over the 2010 budget of $12.4 Billion.

The IRS was also given $765.7 Million in
COVID-19 supplemental funding, which
resulted n a total IRS budget for FY
2021 of $13.7 Billion.
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IRS FUNDING

Inflation Reduction Act increases the IRS budget by $79.6 Billion* over a ten- year
period. This 1s approximately a 64% annual increase over current levels.
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Year | 2022 | 2023 | 2024 | 2025 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2022-
2031

Billions 14 5,240 4,176 5,215 6493 7,982 9,820 11,813 14,605 21,123 79,627

“The exact authorization in the Inflation Reduction Act is $79,621,533,803. The difference
between authorized amount and CBO projected amount shown above 1s due to rounding.




Examination and Collections 46,667 31,300 (15,367) - 32.9%

Filing and Account Services 22,877 28,114 5,237 - 22.9%

Information Systems 6,774 7,095 321-4.7%
Shared Services and Support 6,018 5,272 (746) — 12.4%
Taxpayer Assistance 6,361 4,605 (1,756) - 27.6%
Regulatory 1,295 989 (306) - 23.6%
Investigations 4,270 3,036 (1,234) - 28.9%
Total IRS Staff (13,935) - 14.8%
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IRS ENFORCEMENT FUNDING

Some key funding numbers included in the IRA:

$6.7 Billion for Program Enforcement - To target “the integrity of current tax
programs’

$4.5 Billion for Core Technology - To “modernize information technology and
improve computer assisted data analytics”

$45.6 Billion for Audit / Enforcement - To allow the IRS to hire enforcement staff

i all areas (revenue agents, investigators, attorneys)
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IRS — PROJECTED REVENUE

Congressional Budget Office estimates of additional revenue to be collected due to
IRS program and audit enforcement

Year 2022 | 2023 2024 2025 2026 2027 2028 2029 | 2030 | 2031 | 2022-
2031

Billions 0 2919 7,794 13,459 19,024 24,351 29,662 33,743 37,063 35,315 203,710
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IRS OTHER KEY FUNDING

Some other key funding numbers included in the IRA:

$3.2 Billion for Taxpayer Services - To “improve account services, prefiling
assistance, and education.”

$15 Million - To “fund a task force that would study the cost and feasibility of
creating a free direct e-file program.”
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Inflation Reduction Act - New Taxes
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INFLATION REDUCTION - NEW TAXES

New Taxes or Extended Tax Provisions

1. The Excess Business Loss (“EBL.”) imitations
2. Alternative Corporate Minimum Tax

3. Stock Repurchase Excise Tax

4. Prescription Drug Pricing Negotiation Noncompliance Excise Tax
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INFLATION REDUCTION - NEW TAXES
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Excess Business Losses on Non-Corporate Taxpayers

The Excess Business Loss (“EEBL.”) mitation went into effect under TCJA for tax
years 2018 through 2026 and 1s reported on Form 461.

EBL limits the amount of trade or business deductions that non-corporate
taxpayers can use to offset nonbusiness income up to $250,000, (or
$500,000 for a joint return), with the thresholds indexed for inflation.
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INFLATION REDUCTION - NEW TAXES
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Excess Business LLosses on Non-Corporate Taxpayers.

The Excess Business Loss (“EBL”) imitation was suspended retroactively for

2018-2020 under Cowvid relief but will return for 2021.

Inflation Reduction Act extends this tax provision by 2 years (2027 - 2028)
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INFLATION REDUCTION - NEW TAXES

Alternative Corporate Minimum Tax.

Starting 1n with first tax year beginning in 2023:

C Corporations will pay a minimum tax of 15% on the income that is
reported to Investors.

1his new tax 1s the largest revenue generator in the Inflation Reduction Act.
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INFLATION REDUCTION - NEW TAXES

Alternative Corporate Minimum Tax - Requirements

Only applies to Corporations that report their income to ivestors

(basically SEC regulated).

2. Have reported over a three-year period annual net income in excess of

$1 billion (or $100 million for U.S. subsidiaries of foreign parents).

3. Tax1s the difference between 15% of the adjusted financial statement mmcome
and regular tax calculated after foreign tax credits.
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INFLATION REDUCTION - NEW TAXES

Alternative Corporate Minimum Tax.

$100 million for U.S. subsidiaries of foreign based corporations) for the three-year

period of 2018 - 2020.

e 241 paid more than required 15%

e 127 paid less than the required 15% rate (ex. - Amazon, FedEx, & Nike)

CBO estmates that less than 150 companies will be impacted
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INFLATION REDUCTION - NEW TAXES
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Excise Tax on Stock Repurchases

Tax 1s 1% of the fair market value of the stock repurchased by publicly traded U.S.
Corporations after December 31, 2022, less any stock reissued, sold out Treasury,
or repurchased to fund any corporation pension plan or stock option plans.

This excise tax does not apply to any repurchases of $1 million or less for the year.
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INFLATION REDUCTION - NEW TAXES
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Prescription Drug Pricing Negotiaion Noncompliance Excise Tax

Starting in 2026 - A new excise tax will be imposed on drug manufacturers that fail
to enter mto drug pricing agreements with Medicare but still sell the drug at a lower
cost 1n the marketplace than what Medicare 1s charged.

This tax applies to each sale made during the “noncompliance periods" and
1s the difference between the average market price and Medicare’s price.

CBO expects tull compliance from drug companies, and no revenue will be
generated from this tax.
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ITAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES

Inflation Reduction Act - New Credits / Tax Expenditures
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INFLATION REDUCTION - NEW CREDITS

Residential Energy Credits

The Consolidated Appropriations Act extended the non-refundable credits that
are claimed on Form 5695 - Residential Energy Credits

e Residential Energy Etticiency Property Credit (Part I of Form 5695)
through 2022.

e Nonbusiness Energy Property Credit (Part I of Form 5695) through
2021. - This credit expired prior to passage of Inflation Reduction Act
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INFLATION REDUCTION - NEW CREDITS

Residential Energy Credits

Inflation Reduction Act extended and expanded the credits currently
claimed on Form 5695 - Residential Energy Credits through 2034.

e Residential Energy Efficiency Property Credit 1s now called Residential Clean
Energy Credit.

* Non-business Energy Property Credit 1s now the Energy Efficient
Property Credit.
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INFLATION REDUCTION - NEW CREDITS

Residential Clean Energy Credit -

This 1s a nonrefundable credit that a taxpayer receives for installing the
following systems on their properties:

e Qualitying Solar Electric Systems
* Solar Water Heating Systems

* Wind Energy

* Geothermal Heat Pumps

* Biomass Systems

e Qualified Fuel Cells
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INFLATION REDUCTION - NEW CREDITS

Residential Clean Energy Credit - Changes for 2022

The credit 1s now 309% (up from 26% in 2021) of the costs of installing

any of these systems.

There 1s no AGI mitation, and the amount of the credit 1s not capped, except
on fuel cells which 1s limited to $500 for each one-half kilowatt of capacity of the

property.

Any unused credit can be carried forward to future years until applied against
the taxpayer’s income tax hability.
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INFLATION REDUCTION - NEW CREDITS

Residential Clean Energy Credit - Changes for 2023 - 2034

Starting in 2023 - This credit will include expenditures for Batteries used to
store the electricity generated from these energy producing systems, but it
will no longer include Biomass Systems.

e 2023 - 2032 - The credit remains 30% of the costs of installing these systems

e 2033 - The credit will be 26%

e 2034 - The credit will be 22%
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INFLATION REDUCTION - NEW CREDITS

Energy Efficient Property Credit - Extended for 2022 (Same Rules as 2021)

Non-refundable Credit for energy etticient improvements to the Taxpayer’s Main
Home.

e Maximum Lifetime Credit of $500

e 10% of the costs of various items (doors, msulation, windows, roofing)

 Subject to other limits by category ($200 for windows, $150 for
furnaces, etc.)
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INFLATION REDUCTION - NEW CREDITS

Energy Efficient Property Credit - Changes for 2023 - 2032

Starting 1n 2023, the credit will be equal to 30% of the costs of all eligible home
improvements made during the year.

The $500 lifetime limit on the total credit amount will be replaced with a
$1,200 annual limit.
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INFLATION REDUCTION - NEW CREDITS

Energy Efficient Property Credit - Changes for 2023 - 2032

The annual limits for specific types of qualifying improvements will be:

e $150 for home energy audits

« $250 for any exterior door ($500 total for all exterior doors) that meet
applicable Energy Star requirements

* $600 for exterior windows and skylights that meet Energy Star most efficient
certification requirements
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INFLATION REDUCTION - NEW CREDITS

Energy Efficient Property Credit - Changes for 2023 - 2032

The annual limits for specitic types ol qualitying improvements will be:

« $600 for other qualified energy property, including air conditioners;
electric panels and water heaters and furnaces

e $2,000 for heat pump and heat pump water heaters, biomass stoves and
boilers.

 This category of improvement is not limited by the $1,200 annual limit on total credits
or the $600 limit on qualified energy property.
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INFLATION REDUCTION - NEW CREDITS

Energy Efficient Property Credit - Changes for 2023 - 2032

Starting in 2024 - To claim this credit the Taxpayer will need a Product
Identification Number for each product and to include that information on the tax
return.
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INFLATION REDUCTION - NEW CREDITS
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Flectric Vehicle Credit - Plug-In Vehicles

This non-refundable credit reported on Form 8936 and any unused portion of the
credit cannot be carried forward. This credit has been available since 2011.

The credit starts at $7,500 and the amount of the credit is reduced in stages ($3,750 -
$1,875) untl 200,000 vehicles of each model are sold.

Currently no Tesla or GM and only certain Toyotas quality for the
credit, since over 200,000 of these models have been sold.
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INFLATION REDUCTION - NEW CREDITS

Electric Vehicle Credit for 2022

Eftective August 16, 2022, this credit has been moditied and impacts the 2022

For vehicles sold on or before August 16t the requirements will remain the same as
before.

For vehicles sold after August 16t an additional requirement is the final assembly
of the vehicle must have occurred in North America, which will 1mpacts EV’s
coming from Germany, Japan and Korea.
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INFLATION REDUCTION - NEW CREDITS

Electric Vehicle Credit for 2023

1. The final assembly of the vehicle must occur in North America.

2. The 200,000 quotas have been eliminated - making models
manufactured by GM, Tesla and Toyota eligible.

3. The credit 1s now limited to Taxpayers with income threshhold of
$150,000 for a single filing taxpayer, $225,000 for HOH and $300,000

for joint filers.

4. The credit 1s only available on vehicles with a manufacturer suggested retail price

of $55,000 for new cars and $80,000 for pickup trucks, SUVs, and vans
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INFLATION REDUCTION - NEW CREDITS

Electric Vehicle Credit for 2023 - Used Vehicles

1. Used Electric Vehicles will be ehigible for a credit of 30% of sales price up to a
maximum of $4,000

Vehicle must be at least two years old and have eligible VIN.
Vehicle must be sold through a dealer - no private sales.
The credit is only available on vehicles sold for $25,000 or less.

Taxpayer’s income level must be no greater than $75,000 for single filers,
$112,500 for HOH, and $150,000 for joint filers.

%

No credit was previously claimed for the vehicle’s VIN
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INFLATION REDUCTION - NEW CREDITS

{ LQ
B
E '

4
:

Electric Vehicle Credit for 2024 through 2032
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. Starting in 2024 at least 40% of the battery components must come from North
America or specified US Trading Partners. This rises to 100% by 2029.

2. The credit can be advanced at the point of sale and paid directly to the seller.

3. The credit will need to be reconciled on the tax return as a non- refundable
credit. Any excess advance credit will need to be repaid (like Advance Premium
Tax Credits 1s currently reconciled).
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INFLATION REDUCTION - NEW CREDITS

Alternative Fuel Refueling Property Credit

This nonrefundable credit 1s claimed on Form 8911 and was set to expire

December 31, 2021, but has been extended through 2032.

* For 2022, the credit 1s 30% of the cost of installing charging stations up to a
maximum credit of $30,000 for a business and $1,000 for home use.
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INFLATION REDUCTION - NEW CREDITS

Alternative Fuel Refueling Property Credit

This nonrefundable credit 1s claimed on Form 8911 and was set to expire

December 31, 2021 but has been extended through 2032.

 Starting 1n 2023, more types of charging devices will be eligible for the credit

* Credit remains 30% of the cost of charging stations up to a maximum credit of
$100,000 for business and $1,000 for home.
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HTAXES & MORE, INC.

“THE AFFORDABLE PROFESSIONAL ALTERNATIVE”

2022 TAX LAW CHANGES
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