
2022 Tax Law Changes



1. Review Changes to 1040 & Schedules 1, 2 & 3

2. Review Tax Law Changes for 2022

• New provisions in 2022

• 2020 - 2021 changes that have been  extended 

or modified in 2022

• Tax Items that are eliminated in 2022

3. Provide Overview of Inflation Reduction Act

Agenda/Goals



Form 1040 and Schedules 1, 2 & 3

2022 Tax Law Changes



1040 (Page 1) Comparison 2021 vs. 2022



Qualifying  

Widow is now  

"Qualifying  

Surviving  

Spouse"

1040 (Page 1) Comparison 2021 vs. 2022



Virtual Currency  

Question is now  

the Digital  

Assets Question

1040 (Page 1) Comparison 2021 vs. 2022



2021 – “At any time during 2021, did you receive, sell, exchange, or  

otherwise dispose of any financial interest in any virtual currency?

2022 – At any time during 2022, did you (a) receive (as a reward, award, or

compensation); or (b) sell, exchange, gift, or otherwise dispose of a digital asset (or

financial interest in a digital asset)?

• Digital Assets & Virtual Currency are significant concerns for the IRS!

Changes to the Virtual 
Currency Question



What is the Definition of a “Digital Asset” – A digital representation of value that

functions as a medium of exchange, a unit of account, and/or a store of value.

Types of Digital Assets are:

• Virtual Currency (Bitcoin, Ethereum, etc.)

• Non-Cryptographic Currency – gaming tokens

• Non-Currency Digital Assets – photos, emojis, memes

Digital Assets



Taxed as property – Not as currency (No Mark to Market), which means:

• Basis is established when acquired with fiat currency (dollars, euros,  etc.)

• Some type of income (loss) is recognized when virtual currency is  sold, 
exchanged or used as payment to acquire any goods or  services. (Just like 

any other property.)

• Income is also recognized when the taxpayer receives virtual currency  as 
payment for good or services or rewards. (Just like any other  property.)

Tax Treatment of Digital Assets



Digital Assets Treated as Capital Assets (Capital Gains) when –

• Trading, selling, exchanging, or spending any digital asset that you  own as 

an investment

• Non-currency digital assets may be subject to the capital gains  

collectible rules

Income Characteristics
of Digital Assets



Digital Assets Treated as Ordinary Income when –

• Receiving digital assets / virtual currency as payment for wages

• Mining

• Trading as a dealer or as part of a trade or business

Income Characteristics
of Digital Assets



Line 1 now has  

subparts to  

break

out earned  

income from  

various sources

1040 (Page 1) Comparison 2021 vs. 2022



Line 6 has a new  

check box if the  

lump-sum  

method is  

elected for  

Social Security

1040 (Page 1) Comparison 2021 vs. 2022



Line 12 no  

longer has the  

charitable  

deduction for  

non-itemizers

1040 (Page 1) Comparison 2021 vs. 2022



Second Page has  removed 

subparts to Line  27 for 

EITC regarding  Prior 

Year (2019) earned  

income and the  

provisions for 19-year-

olds claiming EITC

1040 (Page 1) Comparison 2021 vs. 2022



Recovery Rebate Credit is  

now marked as reserved  

for future use

1040 (Page 1) Comparison 2021 vs. 2022



Line 19 and Line 28 –

addressing the Child Tax  

Credit and Additional  Child 

Tax Credit revert to  how they 

were  presented in 2020

1040 (Page 1) Comparison 2021 vs. 2022



Schedule 1– Additional  

Income now

includes income items  

which were previously  

printed on the dotted  

line next to Line

1, including the  

nontaxable amount of  

Medicaid Waiver  

Payments that were  

previously a  

subtraction on Other  

Income

Schedule 1 (page 1) Comparison 2021 vs. 2022



Page 2 remains the  same as last year

Educator expenses  have increased

from

$250 to $300 (Married  educators can

claim

$600)

Schedule 1 (page 1) Comparison 2021 vs. 2022



Schedule 2  

remains the  

same as last  

year and has no  

changes

2022 – Schedule 2



Schedule 3  

remains the  

same as last  

year and has no  

changes

2022 – Schedule 3



Covid Relief Tax Provisions

2022 Tax Law Changes



December 27, 2020 – Consolidated  

Appropriations Act was signed into law,  

which impacted the 2020 tax return with  

many retroactive provisions.

Covid Relief Tax Provisions



December 27, 2020 – Consolidated  

Appropriations Act was signed into law,  

which impacted the 2020 tax return with  

many retroactive provisions.

March 11, 2021 – American Rescue Plan  was 

signed into law, which also retroactively  impacted 

the 2020 tax return and created  many new 

provisions for 2021.

Covid Relief Tax Provisions



Many (not all) of the provisions in these  Covid 

relief bills expired on December 31,  2021, 

and the tax code has reverted to  previous tax 

provisions for 2022.

Covid Relief Tax Provisions



No recovery rebate credits were authorized in 

2022 and the taxpayer cannot  claim any 

Recovery Rebate Credit on the 2022 tax

return.

Recovery Rebate Credit



Prior to the American Rescue Act, a 

taxpayer filing Married Filing Separate

was not eligible for any Earned 

Income Tax Credit.

Earned Income Tax Credit 
– Married but  Separated



Now, married but separated taxpayers that do not file a joint return can  claim the 

EITC if a qualifying child lives with the taxpayer for more than six  months during 

the year and the taxpayer either:

• Does not have the same principal residence as their spouse for the  last six 

months of the year; or

• Is under a separation instrument and does not live in the same  

household with their spouse at the end of the year.

Earned Income Tax Credit 
– Married but  Separated



Taxpayers cannot claim the earned income credit when they have investment  income 

that exceeds an annual limit.

In 2021, the investment income limitation was significantly increased to $10,000.

• This was a permanent change to EITC, and the $10,000 amount is adjusted  in future 

years based on the CPI.

• For 2022, the investment income limitation is $10,300

• For 2023, the investment income limitation is $11,000

Earned Income Tax Credit
– Investment Income



The age requirements were changed for the 2021 tax year:

• 24 if the taxpayer was a student for at least five months of the year

• 18 if they were in foster care any time after turning 14 or were

homeless in any taxable year

• 19 for all other non-student taxpayers

There was no upper age limit for the credit in 2021.

Earned Income Tax Credit
– Age Requirements



Age requirements have reverted in 2022 to previous limits.

• In 2022, a Taxpayer without a child must be at least age 25 but under  age 65 

at the end of the tax year.

Earned Income Tax Credit
– Age Requirements



The maximum benefit for a taxpayer with no qualifying child was also  

increased for 2021 but will decrease in 2022.

• Maximum benefit for 2022 - $560 ($1,502 in 2021)

• Maximum AGI a taxpayer could have in 2021 and still receive EITC was

$21,430 ($27,380 for MFJ)

• Maximum AGI a taxpayer can have in 2022 and still receive EITC -

$16,480 ($22,610 for MFJ)

Earned Income Tax Credit
– Maximum Benefit



In 2020 and 2021, Taxpayers could use their 2019 Earned Income to  calculate 
the earned income tax credit if their 2019 earned income was  greater than the 

current (2020 or 2021) tax year amount.

• Taxpayers can no longer use any prior year earned income to  
calculate EITC

• Only 2022 earned income will be used to calculate EITC this year.

Earned Income Tax Credit
– Prior Year Income



Child Tax Credit

2022 Tax Law Changes



The enhanced Child Tax Credit created under the American Rescue Plan has  
expired, and the Credit reverts to the provisions of the Tax Cuts and Jobs  Act which

means:

• No more questions on advance payments or having a “principal place  of 
abode for more than half the year in the United States”

• Since there were no advance payments in 2022, there is no  

reconciliation on the 2022 return

Child Tax Credit – 2022



Under Tax Cuts and Jobs Act, the refundable amount of the Child Tax Credit  
adjusts yearly in $100 increments based on the C-CPI. (The non-refundable  CTC of 

$2,000 does not adjust.)

Due to inflation since 2018, the refundable amount increases this year to

$1,500 (up from $1,400).

It will increase again in 2023 to $1,600

Child Tax Credit – 2022



2021 – Child Tax Credit Amounts / Provisions

100% Refundable Credit

2022 – Child Tax Credit Amounts /Provisions

Non-refundable Credit

Child Tax Credit Amount

• $3,600 for each qualifying individual under age 6

• $3,000 for each qualifying individual ages 6 to 17

• Totally Refundable – no earned income requirement

Child Tax Credit Amount

• $2,000 for each qualifying individual ages 0 to 16

• $1,500 is refundable

First Phaseout – until the credit is reduced to $2,000

• AGI more than $150,000 for MFJ

• AGI more than $112,500 for HOH

• AGI more than $75,000 for all other filing statuses

• Credit reduced by 5% for each $1,000 of income or  

part thereof that exceeds the limits

Credit Phase-Out – Only One Phaseout in 2022

• AGI more than $400,000 for MFJ

• AGI more than $200,000 for all other filing statuses

• Credit reduced by 5% for each $1,000 of income or  

part thereof that exceeds the limits

Second Phaseout

• AGI more than $400,000 for MFJ

• AGI more than $200,000 for all other filing statuses

• Credit reduced by 5% for each $1,000 of income or  

part thereof that exceeds the limits

Refundable Credit Requirements

• Must have earned income in excess of $2,500

• Refundable amount is limited to 15% of the earned  

income over $2,500

• Amount allowed will be calculated on Schedule 8812

Child Tax Credit



For 2022, the maximum refundable portion of the 

Child Tax Credit is

$1,500/child (it was $1,400 in 2020 when this 

provisions was last in effect)

• The calculation is 15% of taxable earned income 

over $2,500

Child Tax Credit 
– Earned Income Requirement



Example – Taxpayer has earned income of $15,000 and they claim two
children ages 6 and 9 on their return. The calculation is 15% of taxable earned

income over $2,500 which is as follows:

Earned Income $15,000

Less 2,500

$12,500

Multiply by 15% x .15

Refundable CTC $ 1,875

Child Tax Credit 
– Earned Income Requirement



American Rescue Plan permanently repealed 
restriction preventing many  Puerto Rican 

families from claiming any Child Tax Credit.

Previously, residents of Puerto Rico were 

required to have three or more

qualifying children to claim the credit.

Child Tax Credit – Puerto Rico



For 2022 – residents of Puerto Rico have the same eligibility requirements  for 
claiming the Additional Child Tax Credit as Mainland filers.

Puerto Rico residents must file 1040-PR or 1040-SS to claim the ACTC and  have 

the same earned income requirements (paid Social Security Taxes,  Medicare and/or 
SE Tax).

Puerto Rico residents have the calculation for the refundable Additional  Child 

Tax Credit of 15% of taxable earned income over $2,500.

Child Tax Credit – Puerto Rico



Child andDependent Care Credit

2022 Tax Law Changes



There are four basic requirements for the Child and Dependent Care Credit:

• Qualifying Person/Child (Child 12 or under or disabled child/spouse)

• Earned Income – If MFJ, both spouses must meet this requirement

• Work-Related Expenses

• Provider Information Must be Reported

Child & Dependent Care 
Credit – Requirements



2021 – Child Tax Credit Amounts / Provisions  

100% Refundable Credit

2022 – Child Tax Credit Amounts / Provisions  

Non-refundable Credit

Expense Limit

• Cannot exceed $8,000 for one qualifying individual

• Cannot exceed $16,000 for more than one qualifying  

individual

Expense Limit

• Cannot exceed $3,000 for one qualifying individual

• Cannot exceed $6,000 for more than one qualifying  

individual

Credit

• 50% of expenses

• Maximum of $4,000 ($8,000 x 50%) – one dependent

• Maximum of $8,000 ($16,000 x 50%) – more than one  

dependent

Credit

• 35% of expenses

• Maximum of $1,050 ($3,000 x 35%) – one dependent

• Maximum of $2,100 ($6,000 x 35%) – more than one  

dependent

Credit Phase-Out

• AGI more than $125,000

• Percentage reduced by 1% for each $2,000 of income  until 

reduced to 20% until AGI is $400,000. Second  phase out 

from $400,000 until eliminated at $438,000

Credit Phase-Out

• AGI more than $15,000

• Percentage reduced by 1% for each $2,000 of income  

until reduced to 20% for AGI greater than $43,000

Child & Dependent Care 
Credit – Requirements



Consolidated Appropriations Act allows any unused dependent care  amounts 
from 2020 to be rolled over to 2021 and from 2021 to 2022.

• Historically, unused Dependent Care funds were forfeited at year-end.

• The age limit of a child for rolled over Dependent Care funds is 14 in  2022.

• The age limit for a child using non-rollover funds is 12.

Dependent Care Benefits



Requirements for Dependent Care Benefits – Flexible Spending Accounts:

• Qualifying Person/Child – same standard as for the Child & Dependent  Care
Credit

• Earned Income – Only the spouse with the DCAP must have earned  

income

Dependent Care Benefits



Premium TaxCredit

2022 Tax Law Changes



Part of Covid relief, the Premium Tax Credit was enhanced for 2021 and  2022. 
Inflation Reduction Act extends these provisions by three years  (through 2025).

• Households with income no higher than 150% of FPL receive a  subsidy 
of 100% of the Second Lowest Cost Silver Plan (SLCSP)

• Households between 150% and 400% receive enhanced subsidies

• Households above 400% spend no more that 8.5% of their Household  
Income if they bought the SLCSP

Premium Tax Credit - Form 8962



The American Rescue Plan created a “special rule” regarding PTC  eligibility for 
those who receive unemployment compensation during 2021  only.

• If someone received unemployment benefits during 2021, their  Household 
Income was treated as being no higher than 150 percent of  the FPL.

• This provision has expired and individuals receiving unemployment  will have 
their Household Income calculated based on what is entered  on the tax
return.

Premium Tax Credit - Form 8962



Miscellaneous TaxChanges

2022 Tax Law Changes



Individual Tax Extenders – All expired as of December 31, 2021

• Private Mortgage Insurance (PMI) – no longer available as an  
itemized deduction

• Form 8885 – Health Coverage Tax Credit – this was a credit available to

certain taxpayers who were primarily recipients of a pension benefit that was
made under the Pension Benefit Guaranty Corporation

Tax Extenders



Business Tax Extenders (most reported on Form 3800) – All expired as of  
December 31, 2021

• Accelerated Depreciations for Property on Indian Reservations

• American Samoa Economic Development Credit

• Indian Employment Tax Credit

• Mine Rescue Team Training Credit

• Three-Year Depreciation for Racehorses

Tax Extenders



Consolidated Appropriations Act made certain business meals 100%  
deductible.

▪ Food and Beverages must be purchased from a restaurant and food  

deliveries will be deductible at 100%

▪ De minimis fringe benefits like in-office coffee and snacks do not fall  into 

this category of meals and are still only 50% deductible.

▪ This deduction expires at the end of 2022.

Meals Deduction



The charitable deduction for Individuals taking the 
Standard Deduction  (which in 2021 was $600 for MFJ 

and $300 for all other filing statuses) has  expired and 

is not available in 2022.

Charitable Deductions



The sick leave and family leave benefits that were claimed on Form 7202 in  both 
2020 and 2021 have expired.

• Form 7202 is not used in 2022 and will not be available in any tax  

program.

Sick Leave and Family Leave 
for Self-Employed



Optional Mileage Rates for 2022 – Business

• January 1 through June 30, 2022 – 58.5 cents per mile

• July 1 through December 31, 2022 – 62.5 cents per mile

Standard Mileage Rates



Optional Mileage Rates for 2022 – Medical

• January 1 through June 30, 2022 – 18 cents per mile

• July 1 through December 31, 2022 – 22 cents per mile

Standard Mileage Rates



Inflation Reduction Act

2022 Tax Law Changes



On August 16, 2022, the Inflation Reduction  
Act was enacted.

This will have some impact on 2022 tax  returns, 

but more impact on the 2023 returns  and beyond.

Inflation Reduction Act



1. IRS Funding – Potential Impact

2. New Taxes

3. New Credits/Tax Expenditures

Inflation Reduction Act - Topics



Inflation Reduction Act – IRS Funding

2022 Tax Law Changes



The 2021 IRS operating budget was $12.9 
Billion, which represents a 4.3%  increase 

over the 2010 budget of $12.4 Billion.

The IRS was also given $765.7 Million in 

COVID-19 supplemental  funding, which 
resulted in a total IRS budget for FY 

2021 of $13.7 Billion.

IRS Funding



Year 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2022 -

2031

Billions 14 5,240 4,176 5,215 6,493 7,982 9,820 11,813 14,605 21,123 79,627

Inflation Reduction Act increases the IRS budget by $79.6 Billion* over a ten- year 

period. This is approximately a 64% annual increase over current levels.

*The exact authorization in the Inflation Reduction Act is $79,621,533,803. The difference  

between authorized amount and CBO projected amount shown above is due to rounding.

IRS Funding



IRS Funding Since 2010



Some key funding numbers included in the IRA:

$6.7 Billion for Program Enforcement – To target “the integrity of current  tax 
programs”

$4.5 Billion for Core Technology – To “modernize information technology  and 
improve computer assisted data analytics”

$45.6 Billion for Audit / Enforcement – To allow the IRS to hire enforcement  staff 
in all areas (revenue agents, investigators, attorneys)

IRS Enforcement Funding



Year 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2022 -

2031

Billions 0 2,919 7,794 13,459 19,024 24,351 29,552 33,743 37,553 35,315 203,710

Congressional Budget Office estimates of additional revenue to be collected  due to 

IRS program and audit enforcement

IRS – Projected Revenue



Some other key funding numbers included in the IRA:

$3.2 Billion for Taxpayer Services – To “improve account services, prefiling  
assistance, and education.”

$15 Million – To “fund a task force that would study the cost and feasibility  of 

creating a free direct e-file program.”

IRS Other Key Funding



Inflation Reduction Act – New Taxes

2022 Tax Law Changes



New Taxes or Extended Tax Provisions

1. The Excess Business Loss (“EBL”) limitations

2. Alternative Corporate Minimum Tax

3. Stock Repurchase Excise Tax

4. Prescription Drug Pricing Negotiation Noncompliance Excise Tax

Inflation Reduction - New Taxes



Excess Business Losses on Non-Corporate Taxpayers

The Excess Business Loss (“EBL”) limitation went into effect under TCJA for  tax 

years 2018 through 2026 and is reported on Form 461.

EBL limits the amount of trade or business deductions that non-corporate  

taxpayers can use to offset nonbusiness income up to $250,000, (or

$500,000 for a joint return), with the thresholds indexed for inflation.

Inflation Reduction - New Taxes



Excess Business Losses on Non-Corporate Taxpayers.

The Excess Business Loss (“EBL”) limitation was suspended retroactively  for 
2018-2020 under Covid relief but will return for 2021.

Inflation Reduction Act extends this tax provision by 2 years (2027 – 2028)

Inflation Reduction - New Taxes



Alternative Corporate Minimum Tax.

Starting in with first tax year beginning in 2023:

C Corporations will pay a minimum tax of 15% on the income that is  
reported to investors.

This new tax is the largest revenue generator in the Inflation Reduction Act.

Inflation Reduction - New Taxes



Alternative Corporate Minimum Tax – Requirements

1. Only applies to Corporations that report their income to investors  
(basically SEC regulated).

2. Have reported over a three-year period annual net income in excess of

$1 billion (or $100 million for U.S. subsidiaries of foreign parents).

3. Tax is the difference between 15% of the adjusted financial statement  income 

and regular tax calculated after foreign tax credits.

Inflation Reduction - New Taxes



Alternative Corporate Minimum Tax.

368 companies have reported annual average net income in excess $1  billion (or 
$100 million for U.S. subsidiaries of foreign based corporations)  for the three-year 
period of 2018 – 2020.

• 241 paid more than required 15%

• 127 paid less than the required 15% rate (ex. – Amazon, FedEx, & Nike)

CBO estimates that less than 150 companies will be impacted

Inflation Reduction - New Taxes



Excise Tax on Stock Repurchases

Tax is 1% of the fair market value of the stock repurchased by publicly  traded U.S. 

Corporations after December 31, 2022, less any stock reissued,  sold out Treasury, 
or repurchased to fund any corporation pension plan or  stock option plans.

This excise tax does not apply to any repurchases of $1 million or less for  the year.

Inflation Reduction - New Taxes



Prescription Drug Pricing Negotiation Noncompliance Excise Tax

Starting in 2026 – A new excise tax will be imposed on drug manufacturers that fail
to enter into drug pricing agreements with Medicare but still sell the drug at a lower
cost in the marketplace than what Medicare is charged.

This tax applies to each sale made during the “noncompliance periods" and
is the difference between the average market price and Medicare’s price.

CBO expects full compliance from drug companies, and no revenue will be  
generated from this tax.

Inflation Reduction - New Taxes



Inflation Reduction Act – New Credits / Tax Expenditures

2022 Tax Law Changes



Residential Energy Credits

The Consolidated Appropriations Act extended the non-refundable credits  that 
are claimed on Form 5695 – Residential Energy Credits

• Residential Energy Efficiency Property Credit (Part I of Form 5695)  

through 2022.

• Nonbusiness Energy Property Credit (Part I of Form 5695) through

2021. – This credit expired prior to passage of Inflation Reduction Act

Inflation Reduction - New Credits



Residential Energy Credits

Inflation Reduction Act extended and expanded the credits currently  
claimed on Form 5695 – Residential Energy Credits through 2034.

• Residential Energy Efficiency Property Credit is now called Residential  Clean 

Energy Credit.

• Non-business Energy Property Credit is now the Energy Efficient  

Property Credit.

Inflation Reduction - New Credits



Residential Clean Energy Credit –

This is a nonrefundable credit that a taxpayer receives for installing the  
following systems on their properties:

• Qualifying Solar Electric Systems

• Solar Water Heating Systems

• Wind Energy

• Geothermal Heat Pumps

• Biomass Systems

• Qualified Fuel Cells

Inflation Reduction - New Credits



Residential Clean Energy Credit – Changes for 2022

The credit is now 30% (up from 26% in 2021) of the costs of installing

any of these systems.

There is no AGI limitation, and the amount of the credit is not capped,  except 
on fuel cells which is limited to $500 for each one-half kilowatt of  capacity of the

property.

Any unused credit can be carried forward to future years until applied  against 
the taxpayer’s income tax liability.

Inflation Reduction - New Credits



Residential Clean Energy Credit – Changes for 2023 – 2034

Starting in 2023 – This credit will include expenditures for Batteries used to
store the electricity generated from these energy producing systems, but it
will no longer include Biomass Systems.

• 2023 – 2032 – The credit remains 30% of the costs of installing these  systems

• 2033 – The credit will be 26%

• 2034 – The credit will be 22%

Inflation Reduction - New Credits



Energy Efficient Property Credit – Extended for 2022 (Same Rules as 2021)

Non-refundable Credit for energy efficient improvements to the Taxpayer’s  Main
Home.

• Maximum Lifetime Credit of $500

• 10% of the costs of various items (doors, insulation, windows, roofing)

• Subject to other limits by category ($200 for windows, $150 for  
furnaces, etc.)

Inflation Reduction - New Credits



Energy Efficient Property Credit – Changes for 2023 - 2032

Starting in 2023, the credit will be equal to 30% of the costs of all eligible  home 
improvements made during the year.

The $500 lifetime limit on the total credit amount will be replaced with a

$1,200 annual limit.

Inflation Reduction - New Credits



Energy Efficient Property Credit – Changes for 2023 - 2032

The annual limits for specific types of qualifying improvements will be:

• $150 for home energy audits

• $250 for any exterior door ($500 total for all exterior doors) that meet  
applicable Energy Star requirements

• $600 for exterior windows and skylights that meet Energy Star most  efficient 
certification requirements

Inflation Reduction - New Credits



Energy Efficient Property Credit – Changes for 2023 - 2032

The annual limits for specific types of qualifying improvements will be:

• $600 for other qualified energy property, including air conditioners;  
electric panels and water heaters and furnaces

• $2,000 for heat pump and heat pump water heaters, biomass stoves  and

boilers.

• This category of improvement is not limited by the $1,200 annual limit on total  credits 

or the $600 limit on qualified energy property.

Inflation Reduction - New Credits



Energy Efficient Property Credit – Changes for 2023 - 2032

Starting in 2024 – To claim this credit the Taxpayer will need a Product  
Identification Number for each product and to include that information on  the tax

return.

Inflation Reduction - New Credits



Electric Vehicle Credit – Plug-In Vehicles

This non-refundable credit reported on Form 8936 and any unused portion of the
credit cannot be carried forward. This credit has been available since 2011.

The credit starts at $7,500 and the amount of the credit is reduced in stages ($3,750 -
$1,875) until 200,000 vehicles of each model are sold.

Currently no Tesla or GM and only certain Toyotas qualify for the  
credit, since over 200,000 of these models have been sold.

Inflation Reduction - New Credits



Electric Vehicle Credit for 2022

Effective August 16, 2022, this credit has been modified and impacts the  2022 
tax return.

For vehicles sold on or before August 16th the requirements will remain the  same as
before.

For vehicles sold after August 16th an additional requirement is the final assembly
of the vehicle must have occurred in North America, which will impacts EV’s
coming from Germany, Japan and Korea.

Inflation Reduction - New Credits



Electric Vehicle Credit for 2023

1. The final assembly of the vehicle must occur in North America.

2. The 200,000 quotas have been eliminated – making models  

manufactured by GM, Tesla and Toyota eligible.

3. The credit is now limited to Taxpayers with income threshhold of

$150,000 for a single filing taxpayer, $225,000 for HOH and $300,000

for joint filers.

4. The credit is only available on vehicles with a manufacturer suggested  retail price 
of $55,000 for new cars and $80,000 for pickup trucks, SUVs,  and vans

Inflation Reduction - New Credits



Electric Vehicle Credit for 2023 – Used Vehicles

1. Used Electric Vehicles will be eligible for a credit of 30% of sales price  up to a 
maximum of $4,000

2. Vehicle must be at least two years old and have eligible VIN.

3. Vehicle must be sold through a dealer – no private sales.

4. The credit is only available on vehicles sold for $25,000 or less.

5. Taxpayer’s income level must be no greater than $75,000 for single  filers, 

$112,500 for HOH, and $150,000 for joint filers.

6. No credit was previously claimed for the vehicle’s VIN

Inflation Reduction - New Credits



Electric Vehicle Credit for 2024 through 2032

1. Starting in 2024 at least 40% of the battery components must come  from North 
America or specified US Trading Partners. This rises to 100%  by 2029.

2. The credit can be advanced at the point of sale and paid directly to the  seller.

3. The credit will need to be reconciled on the tax return as a non- refundable 

credit. Any excess advance credit will need to be repaid (like  Advance Premium 

Tax Credits is currently reconciled).

Inflation Reduction - New Credits



Alternative Fuel Refueling Property Credit

This nonrefundable credit is claimed on Form 8911 and was set to expire  
December 31, 2021, but has been extended through 2032.

• For 2022, the credit is 30% of the cost of installing charging stations  up to a 

maximum credit of $30,000 for a business and $1,000 for  home use.

Inflation Reduction - New Credits



Alternative Fuel Refueling Property Credit

This nonrefundable credit is claimed on Form 8911 and was set to expire

December 31, 2021 but has been extended through 2032.

• Starting in 2023, more types of charging devices will be eligible for the  credit

• Credit remains 30% of the cost of charging stations up to a maximum  credit of 

$100,000 for business and $1,000 for home.

Inflation Reduction - New Credits



2022 Tax Law Changes


